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Deal for Cane Farmers

> A is considering

recommending to

dissuade farmers from  growing
in

1. Ever-rising fiscal burden

2. Depletion of water tables

»Task force headed by
member
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»An incentive of for
farmers to not grow cane in
states like and

. bring down under sugarcane

cultivation by about

»0n an average, over

of cultivable land has been under
sugarcane farming in the last five
years.
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»The reason for farmers in
water-scarce regions sticking to

sugarcane farming is the =

Irrigation water used for
producing 1 kg of sugar (litres)

== Sygar water productivity (kg/cu.m, RHS)

- ‘

support prices, assured market 2z
2,100

and profitability ensured by the -
Centre and state governments.

»Obiective:  shifting  water-

ntensive  crops  to  regions
where the natural resource is
abundant.
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Even as large parts of India
witness acute water
scarcity and depletion of
water tables, agriculture
consumes a disproportion-
ate more than

0600

3/4th

of the country's fresh
water resources owing to
faulty policies;

60%

A

of irrigation water
used for just two .
crops - rice and

sugarcane

Source: Icrier working paper




GST on Auto

»Good and Services Tax ( ) Council
meets in Goa on

»Heightened expectations: Council will
for a host of
categories of

»Revenue authorities at the central and
state level are concerned about the

R _§

STUUQ
PITFALLS
B Large revenue impact
of GST cuton

automobiles a hindrance

B States may oppose as
rate cut would mean no
cess on automobiles

B Lower cess collection
threaten guaranteed
14% y-0-y GST revenue
growth for states

B No justification for not
cutting rates for other
non-luxury goods like
cement from 28%

B Govt not convinced a
rate cut would boost
auto sales



»Automobiles including two-wheelers,
attract , they also are
subjected to that vary from

depending on the make of the
vehicle.

>If GST is reduced from 28% to 18%:

government’s GST revenue could take a
hit of at least

> This gains from the
push to sales volumes once taxes are
cut.
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doesn’t allow
on products that are not placed
on the highest slab.

»The compensation proceeds are vital
for states that are by law guaranteed a
14% year-on-year rise in GST revenue
till 2022.
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Auto Slump: Will GST Cut Help?

I ndia’s auto sector, facing plummeting sales and an inventory pile-up, has made a strong pitch for
cutting the goods and services tax (GST) rate to 18%, from 28% at present. This could come up at
the GST Council meeting on September 20. ET looks at the pros and cons of a cut.

WHY AUTO SECTOR WANTS GST CUT

SALES SKID ( Sales by volume )

BT 22245223
BT 2279186
B 2283262
BT 2.380,204

INVENTORY PILE-UP

July 2019

1,825,148 Passenger
8 vehicles

% cnange
| -18.7 |
1997952 [EYEN | 25-30 days
2086358 [ Commercial
[ -15.9 |

2,001,096 vehicles g_!
55-60 days =

T i
60-65 days

CASEFORRATE CUT

» Lower GST could bring down
prices, encourage buying
TAX INCIDENCE REMAINS HIGH
» Automoblles placed in highest
bracket of 28%

» They also face cess specific
fo variant

» Cess varles from 1% to 22%
» Hybrld cars do not face any cess

PRODUCTIONHIT
» Many companles have
had plant shutdowns

» Temporary workers
have been laid off

GSTCOLLECTIONS ARESTABLE STUDY
In 7 crore o

2018

April January

May 94,016 February

June March

July 96,483 April

August kR[] May [eilii ]

September 94,442 June 99,939

October STV 1,02,000

November

December

WILLA RATE CUTWORK?

» Cut may provide a temporary boost
FImpact unlikely to be significant
}Loss of revenue can lead to fiscal issues

FLower revenue may lead to cut in
spending elsewhere

» Other sectors will pose similar demands

DK PANT Chief economist, India Ratings D
It (GST cut) may provide some boost, but Is
unlikely to be a gamechanger. Income growth
has been impacted In line with GDP growth so
auto sales have been Impacted. GST cut could
have Implications for govt's fisc

ADITI NAYAR Principal economist, ICRA ()

The boost to demand arising from GST rate
cuts may be mild unless there Is a broader

upturn In sentiment
ET GRAPHICS
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»Q. At present, GST rate for electric

vehicles is?
A. 0% @g

B. 5%
C. 12%
D. 18%



RCEP Meet
to conclude the deal
this year.
>»RCEP members have to

if it of
the proposed trade grouping.

»Talks were on for India to immediately

of the
and more than of the
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»Piyush Goyal attended the plenary
session of the /th Ministerial

Meeting in

»RCEP has said developments in the
global trade environment may affect
their individual positions as talks reach
a {4 .”
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BharatNet )
»Aims at connecting
with wired at
»Government’s related to
Digital India.

recently visited
in district in ,
which has been earmarked as a
inaugurated by communications and IT minister
Ravi Shankar Prasad last year, but the services
did not look encouraging.



> Although the panchayat was connected with s
in under the
of the : is
still not available to consumers in Dhanauri
Kalan.

»The only (CSC) at
the panchayat, which provides home
broadband connections as well as acts as a
centre where citizens can access Internet on
computers for their various needs like taking
printouts or applying online for various
schemes,



»The Internet remains down for several
hours for days due to some cable cuts
which happens quite frequently.

»The cables and Internet are provided
and maintained by

»Speed is only , which is much
lower than what is being provided by
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Ro SCTL STUI]Y/J

»Government aims at
and

»Government is contemplating a

of the Department of
Commerce and certain incentive
schemes that fall under it.

»New exports incentives scheme —

(RoSCTL)
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Oiling the Exports

Machinery
@ MINISTRIES OF COMMERCE,

;ﬁ i “ FINANCE DISCUSS RESTRUCTURING
OF EXPORT SCHEMES

Considering Rebate of State and
finmin taking Central Taxes and Lev-

over advance les scheme will replace
authorisation, Merchandise Exports
RoSCTL schemes | from India Scheme

ADVANCE AUTHORISATION UNDER
DGFT ALLOWS DUTY-FREE IMPORTS

USED IN EXPORTS



»RoSCTL is a replacement of the DGFT’s
Merchandise Exports from India Scheme
( ), which was challenged by the US
last year for violating global trade
rules.

»There is a feeling that making the
solely responsible
for these schemes will help in
and
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»Biswajit Dhar, professor, Jawaharlal
Nehru University: “Any such move will
only pit ministries against each other
because while the finance ministry
looks at revenue foregone, export
targets and exporters’ concerns are the
commerce department’s
responsibility.”
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